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INSTRUCTIONS:
@) Answer question one (Compulsory) and any other two questions

(ii) Show your working clearly

QUESTION ONE (30 MARKS) (Compulsory)
a) Briefly explain the assumptions underlying the neoclassical theory. (10 marks)

b) Briefly explain the different approaches adopted in the study of history of economics

(10 marks)
C) With the aid of a diagram explain the mechanism of the classical model. (10 marks)
QUESTION TWO (20 MARKS)
a) Clearly explain the Ricardo’s theories of wages and profits (10 marks)
b) Briefly discuss the main contributions of John Stuart Mill economic though. (10 marks)
QUESTION THREE (20 MARKS)
a) Discuss the assumptions of say’s law and their application in modern economics (10 marks)
b) Briefly explain the Plato’s economic ideas in Greek economic thought. (10 marks)
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QUESTION FOUR (20 MARKS)
a) Discuss the main assumptions of Adam Smith in regard to the wealth of nations. (10 marks)

b) Briefly explain the criticism of Thomas Robert Malthus population model (10 marks)

QUESTION FIVE (20 MARKS)

a) Briefly discuss the main characteristics of monetary theory and its contribution to modern
€Conomics. (10 marks)
b) Briefly discuss the new classical economics school of thought and its diagnostic sources of
fluctuations in growth. (10 marks)
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